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Minutes or P4 Consent

TO:  BOARD OF SUPERVISORS q‘q‘a { 5/ /3 / / (/@)

FROM: Joe Paul Gonzalez CONTACT FOR INFORMATION: NUMBER OF CERTIFIED COPIES ~
Clerk, Auditor & Recorder Name: Joe Paul Gonzalez REQUIRED: O
Phone No: 636-4090 x23
MEETING DATE: (1) SUBJECT:
May 20, 2014 Subordination request for former Hollister Redevelopment Agency (RDA) 2003 Bond Refunding

(2) BACKGROUND INFORMATION (Attach additional pages if necessary):

The City of Hollister has requested that the County approve a resolution subordinating the County’s interest in tax increment revenues
to allow refunding of the 2003 Tax Allocation Bonds of the former RDA. The former Hollister Redevelopment Agency (RDA) issued
several bonds for redevelopment purposes. The County has previously subordinated its interests in the tax increment revenues
payable to the County under the Agreement to the payment of the bonds for each of the several series of bonds previously issued by
the Form RDA that are secured by tax increment revenues. The fiscal impact to the County would be neutral.

The City of Hollister Successor Agency to the former City of Hollister RDA is requesting San Benito County to subordinate its interest in
tax increment revenues to proposed bond indebtedness of the Successor Agency to allow the refunding (refinancing) of 2003 Tax
Allocation Bonds for the former Hollister RDA. In 2012, the State enacted AB x 1 26 (the “Dissolution Act™), which ended
redevelopment agencies and created Successor Agencies with responsibility for managing the obligations of former redevelopment
agencies and winding up their activities. The Act established Oversight Boards with the fiduciary responsibilities to review Successor
Agency activities on behalf of the taxing entities. Actions of the Oversight Board are subject to review by the California Department of
Finance. The Oversight Board to the former Hollister RDA approved a proposed refunding of a 2003 Tax allocation bond with a
remaining balance of $33.6 million dollars on April 24, 2014 (see Attached Resolution 2014-05 OB). Based on current market
conditions with @ modest interest rate “cushion”, the proposed refunding is expected to generate approximately $1.9 million in net
present value savings or 5.7% of the refunded par and approximately $145,000 in average annual cash flow savings. The benefit of
the refunding will flow to all of the taxing entities that did not have pass through agreements with the former Holtister RDA (school
districts and City of Hollister). There will be no increase in distribution to the County, San Benito County Water District or Hospital
District because of prior pass through agreements developed when the Hollister RDA was formed. There would a neutral fiscal impact

| to the county from adoption of the resolution.
(4) SUPPORTIVE DOCUMENTS RELATIVE TO THIS ITEM: (5) PREVIOUS RELEVANT BOARD ACTIONS ON THIS SPECIFIC ITEM:
[] Coniract X Resolution Approval of subordination for issuance of the RDA 2003 Tax Allocation
[ Ordinance Cther: Bonds
(6) FUNDING SOURCE(S): (7) CURRENT YEAR COST:. | (8) ANNUAL COST: {9) BUDGETED:;
$0 $0 YES xxNO
(10) WILL PROPOSAL REQUIRE ADDITIONAL PERSONNEL? OYEsS xNO If YES, STATE NUMBER:
Permanent Limited Term

(11) RECOMMENDED ACTION(S):

Adopt resolution subordinating the County’s interest in tax increment revenues to proposed bonded indebtedness
of the Successor Agency of the Redevelopment Agency of the City of Hollister.
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RESOLUTION NO. 014/ —4/2_

A RESOLUTION OF THE SAN BENITO COUNTY BOARD
OF SUPERVISORS SUBORDINATING THE COUNTY’S
INTEREST IN TAX INCREMENT REVENUES TO
PROPOSED BONDED INDEBTEDNESS OF THE
SUCCESSOR AGENCY OF THE REDEVELOPMENT
AGENCY OF THE CITY OF HOLLISTER

RESOLVED, by the Board of Supervisors of the County of San Benito, California, as follows:

WHEREAS, the Redevelopment Agency of the City of Hollister (the “Former Agency”) and the County
of San Benito (the “County”) entered into an Agreement (the “Agreement”), dated December 10, 1984,
with respect to the sharing of tax increment revenues generated within the Hollister Community
Development Project Area (the “Project Area”);

WHEREAS, Section 2 of the Agreement provides that the Former Agency may request the County to
subordinate its interest in the tax increment revenues payable to the County under the Agreement in order
to allow the Former Agency to pledge those tax increment revenues to, and secure payment of, bonded
indebtedness of the Former Agency incurred for the Project Area;

WHEREAS, for each of the several series of bonds previously issued by the Former Agency that are
secured by tax increment revenues, the County has, pursuant to the Agreement, subordinated its interests
in the tax increment revenues payable to the County under the Agreement to the payment of the bonds,
including the Former Agency’s Series 2003 Bonds; and

WHEREAS, Assembly Bill 26, enacted on June 29, 2011 (“ABx1-26), amended the Community
Redevelopment Law and added Part 1.85 to Division 24 of the Health and Safety Code; ABx1-26 ordered
the dissolution of all California redevelopment agencies, including the Former Agency, and the vesting of
all authority, rights, powers, duties and obligations of redevelopment agencies in successor agencies as
therein defined; pursuant to ABx1-26, the City of Hollister (the “City”) thereafter designated itself as the
Successor Agency to the Redevelopment Agency of the City of Hollister (the “Successor Agency™);

WHEREAS, Assembly Bill 1484, enacted on June 27, 2012 (“AB 1484”) further amended the
Community Redevelopment Law, and also amended ABx1-26; as used in this Resolution, “Law” means
the Community Redevelopment Law, as amended and supplemented by ABx1-26 and AB 1484;

WHEREAS, the Successor Agency is proposing to issue a series of refunding bonds, being the Successor
Agency’s 2014 Tax Allocation Refunding Bonds (the “Series 2014 Bonds™), to be secured by tax
increment revenues in order to provide debt service savings that will accrue; the Series 2014 Bonds to be
issued for the purpose of refunding the Former Agency’s Series 2003 Bonds;

WHEREAS, the Agreement provides that, in the event any tax increment revenues otherwise payable to
this County under the Agreement are needed by the Successor Agency in order to pay the Series 2014
Bonds or meet any reserve fund requirements related thereto, it shall be treated as an advance by this
County and be repaid by the Successor Agency with interest and upon such other terms as are agreed
upon by the parties at the time such tax increment revenues are first advanced by the County to the
Successor Agency for such purpose;

ACTIVE 201140091v.2



WHEREAS, accompanying the request by the Successor Agency is documentation of the Successor
Agency’s ability to pay the bonded indebtedness without demand anticipated to be made on the tax
increment revenues payable to this County under the terms of the Agreement; and

WHEREAS, it is in the public interest that the Successor Agency issue the Series 2014 Bonds in order to
provide debt service savings to accrue through the refunding of the Former Agency’s Series 2003 Bonds.

NOW, THEREFORE, IT IS FOUND, DETERMINED and ORDERED as follows:

1. In order to provide debt service savings to accrue through the refunding of the Former
Agency’s Series 2003 Bonds, the County of San Benito subordinates its interests to the tax increment
revenues payable to this County under the Agreement to the pledge of those tax increment revenues to,
and secure payment of, the Series 2014 Bonds to be secured by tax increment revenues; the Series 2014
Bonds being in an amount not to exceed $35,000,000.

2. The subordination is approved with the understanding that any tax increment revenues
otherwise payable to the County under the Agreement that are used by the Successor Agency to pay the
bonded indebtedness, or meet the reserve fund requirements related thereto, shall be treated as an advance
by the County and be repaid by the Successor Agency with interest and upon such other terms as are
agreed upon by the parties at the time such tax increment revenues are first advanced by the County to the
Successor Agency for such purpose.

3. The Clerk of this Board is directed to transmit a certified copy of this Resolution to the
Successor Agency.

PASSED AND ADOPTED by the San Benito County Board of Supervisors, State of California, at the
meeting of said Board held on the 20" day of May, 2014 by the following vote:

AYES, Supervisors:  Muenzer, De La Cruz, Rivas, Botelho, Barrios

NOES, Supervisors: NONE
ABSENT,  Supervisors: NONE

an Benito County Board of Supervisors

ATTEST: DENISE THOME APPROVED AS TO LEGAL FORM:

By: Makam %nw«

. Matthew Granger v
Clerk of the Board County Counsel
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RESOLUTION NO. 2014-07 SA

A RESOLUTION OF THE SUCCESSOR AGENCY TO THE
REDEVELOPMENT AGENCY OF THE CITY OF HOLLISTER
REQUESTING THAT THE COUNTY OF SAN BENITO SUBORDINATE
ITS INTEREST IN TAX INCREMENT REVENUES TO PROPOSED
BONDED INDEBTEDNESS OF THE SUCCESSOR AGENCY

WHEREAS, the Redevelopment Agency of the City of Hollister (the “Former
Agency”) and the County of San Benito (the “County”) entered into an Agreement (the
“Agreement”), dated December 10, 1984, with respect to the sharing of tax increment
revenues generated within the Hollister Community Development Project Area (the
“Project Area”);

WHEREAS, Section 2 of the Agreement provides that the Former Agency may
request the County to subordinate its interest in the tax increment revenues payable to
the County under the Agreement in order to allow the Former Agency to pledge those
tax increment revenues to, and secure payment of, Former Agency bonded
indebtedness incurred for the Project Area;

WHEREAS, for each of the several series of bonds previously issued by the
Former Agency that are secured by tax increment revenues, the County has, pursuant
to the Agreement, subordinated its interests in the tax increment revenues payable to
the County under the Agreement to the payment of the bonds; and

WHEREAS, Assembly Bill 26, enacted on June 28, 2011 (*ABx1-26), amended
the Community Redevelopment Law and added Part 1.85 to Division 24 of the Health
and Safety Code; ABx1-26 ordered the dissolution of all California redevelopment
agencies, including the Former Agency, and the vesting of all authority, rights, powers,
duties and obligations of redevelopment agencies in successor agencies as therein
defined; pursuant to ABx1-26, the City of Hollister (the “City") thereafter designated itself
as the Successor Agency to the Redevelopment Agency of the City of Hollister (the
“Successor Agency”);

WHEREAS, Assembly Bill 1484, enacted on June 27, 2012 ("AB 1484") further
amended the Community Redevelopment Law, and also amended ABx1-28; as used in
this Indenture, “Law” means the Community Redevelopment Law, as amended and
supplemented by ABx1-26 and AB 1484,
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WHEREAS, this Successor Agency is proposing to issue a series of bonds,
being the Successor Agency's 2014 Tax Allocation Refunding Bonds (the “Series 2014
Bonds™), to be secured by tax increment revenues in order to provide debt service
savings that will accrue;

NOW, THEREFORE, THE SUCCESSOR AGENCY TO THE REDEVELOPMENT
AGENCY OF THE CITY OF HOLLISTER FINDS, DETERMINES, AND ORDERS, as
follows:

1. The above recitals are true and correct.

2. Request is made of the County of San Benito to subordinate its interest in
tax increment revenues payable to the County under the Agreement, in order to allow
the Successor Agency to pledge those tax increment revenues to, and secure payment
of, proposed Successor Agency bonded indebtedness, being its Series 2014 Bonds,
being issued to provide debt services savings that will accrue.

3. In the event that tax increment revenues that are otherwise payable to the
County under the Agreement are used by the Agency to pay the proposed bonded
indebtedness or meet any reserve fund requirements related thereto, it is understood
that those tax increment revenues will be treated as an advance by the County and be
repaid by the Agency with interest and upon such other terms as are agreed upon by
the parties at the time those tax increment revenues are first advanced by the County to
the Agency.

4. In accordance with Section 2 of the Agreement, Successor Agency staff is
directed to submit to the County a debt service savings analysis demonstrating the
Successor Agency’s ability to pay the bonded indebtedness without demand anticipated
to be made on the tax increment payments payable to the County under the terms of
the Agreement, as well as a certified copy of this Resolution.

Fedhewik
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PASSED AND ADOPTED by the Successor Agency to the Redeveiopment Agency of
the City of Hollister, this 21st day of April, 2014, by the following vote:

AYES: Board Members Friend, Scattini, Gomez, and Chairman Velazquez.
NOES: None.

ABSTAINED: None.
ABSENT: Board Member Valdivia.

Ignacio Velazquez, Chairman

C. City Clerk



