STATE OF CALIFORNIA
STANDARD AGREEMENT

STD. 213 (Rev. 6/03) AGREEMENT NUMBER AMENDMENT NUMBER
19F-4034 0

REGISTRATION NUMBER

1. This Agreement is entered into between the State Agency and the Contractor named below
STATE AGENCY'S NAME
Department of Community Services and Development
CONTRACTOR'S NAME

San Benito Co. Health & Human Srves Agency, Comm Srves & Workforce Development
2. The term of this
Agreement is:
3. The maximum amount
of this Agreement is:

The parties agree to comply with the terms and conditions of the following exhibits that are by this reference

made a part of the Agreement:
Part I
Preamble
Article 1 - Scope of Work
Article 2 - Contract Construction, Administration, Procedure
Part 1T*
Subpart A - Administrative Requirements™ 3 VViaL) s
Subpart B - Financial Requirements® SAN BENITO COUNTY COUNSEL
Subpart C - Programmatic Requirements™ //, 9'77,23 /}7
Subpart D - Compliance Requirements* L :
Subgmf E- Celtigcations alild Assurances* DEPUTY COUNTY COUNSEL DATE
Subpart F - State Contracting Requirements GTC 04/2017*
Subpart G - Definitions*
Subpart H - Table of Forms*
Items shown with an Asterisk (*) are hereby incorporated by reference and made a part of this agreement
as if attached hereto, These documents can be accessed at https://providers.csd.ca.gov/.

IN WITNESS WHEREOF, this Agreement has been executed by the parties hereto.

January 1, 2019 through December 31, 2019

Total $267,930.00

APFROVED AS TO LEGAL FORM

CALIFORNIA
CONTRACTOR Department of General Services
Use Only
CONTRACTOR'S NAME (If other than an individual, state whether a corperation, parinership, etc.)
San Benito Co. Health & Human Srves Agency, Comm Srves & Workforce Development WY Sesbry ety that all
BY (duthorized Signature) DATE SIGNED (Do not type) conditjons for exemption have
& been camplied with, and this
decument is exerapt from the
PRINTED NAME AND TITLE OF PERSON SIGNING Department of General Services
approval.”
ADDRESS
1111 San Felipe Road Ste., 108, Hollister, CA 95023
STATE OF CALIFORNIA
AGENCY NAME
Department of Community Services and Development
BY (duthorized Signature) DATE SIGNED (Do not type)
o
PRINTED NAME AND TITLE OF PERSON SIGNING
Brian Dougherty, Deputy Director, Administrative Services
ADDRESS
2389 Gateway Oaks Drive, Suite 100, Sacramento, California 95833 . L1 Exempt per




(2019 CSBG)
STANDARD AGREEMENT
PARTS I & IT - ENTIRE CONTRACT

TABLE OF CONTENTS
PARTT coononmmmsrsns s o0 s o 0 0 0 A0 a0 0w o mes 5 Hom i e o am s 2 888 g s 1
PREAMBIE. oo s ot e srvss oo iy s e s e s e Do o P 1
ARTICLE 1 — SCOPE OF WORIK ..ottt ettt et ettt e 1
Ll GENEIAL. ..o e e et e e ettt 1
12 Termatid ATouit of A e s e T O T e T e AR e 1
LBl O OEVICE ATO R wwsssurvs svesussisn convias v o s e Py S R D S N S o v P T 2
1.4 Legal Authorities — Program Requirements, Standards and Guidance ..........c.cceevevvveeeieeieeceioieni e 2
ARTICLE 2 — Contract Construction, Administration, PrOCEAUTE. ........cc.civivveioes e eeee et eees e aeeeeeaes 5
2.1 Base Cohtract and Wholt ABTEEMENT ..o it i s s 5 s 05 55580800 st s resmeamasmans 5
22  State Contracting Requirements — “General Terms and Conditions, GTC 04/2017” ....c.cccveevvvcieviviierenennans 6
2.3 Confractor’s Option of TerMINatION . .....ccociiiuiiiireriie ettt ee et es s ssessrenas 7
2.4 Budget COMIIMEEICIES ..uuuiiuiiiiitiiiiit ettt sttt r st eee st s e e e e s eseeeese e eaeses e e eme et e b et e smmss e sstenas 7
2.5 MI5CE]laTie0nS PrOVISTOTIS 1 s i o e P H O T S T B e R ST b e e 8
PAARVT L visuvwivovsavsr s v e TR G0 e s o S e S TR 10
Subpart A — Administrative Requirements............ccoooiiiiiiiiiiiii e e 10
ARTICLE 3 — AGREEMENT CHANGES ..ottt sttt sttt ee bttt ebeenseenseesn s e ns 10
Ful. AR bovnsmesricumupansrsmss e T S e S S R T SRR 10
< 02 (3 L G [T T 1) O OO FO S U 10
ARTICLE 4 - ADMINISTRATIVE POLICIES AND PROCEDURES ......ccoiiioiiiiienieie et 11
4.1  Board Roster, Bylaws, Resolution and Minutes......................... Eamne  mee o e e e 11
42  Training And Quarterly CSBG Advisory Committes (CAC) Meetings.........vvevveneeneneiiniiaiinnainnn, 12
4.3 Internal Control CortifiOatION .o e ooy s e T v e e T S R S s 12
4.4 Record Retention Requirements .........cccccooeeeenen o R O T R S R 13
4.5 Insurance ReqUIrEIMENTS ... coir ittt s s e sr e b e b e et n b enes s en e ee 13
4.6  Specific Insurance Requirements ............... R L LS b o s et A AR A AT T EA e  S 14
4.7 Systen Security ReqUiteielits. et o s e s s s e st 16
4.8 Travel and Per DIEIN ...oo.i ittt r bt e st e s et e s e e r et eee e 18
4.9 COAES OF COMAUET .....ititiiitieetei ettt ettt e et e et e s e e et e et et s et e seesmtesmaesa sserse s e eseensesses s ersereesesn e st seens 18
4,10 Contlict Of TNTEFESE o o s e s T S T S D o R s T Se s i i 19
4.11 Fraud, Waste, and Abuse ........c.cccoveeveeennennn. S Y SN B T e P B 19
4,12 Procurement STANAATAS......couiiceiiiie ettt ettt e et r e e er e ea e e r e et et e sn e be e 20
4.13 Use and Disposition of Vehicles and EQUIPIMENT........coooiiiiiiiie st 21
121115 o] LT T R, 23



(2019 CSBG)

STANDARD AGREEMENT
PARTS I & II - ENTIRE CONTRACT

Subpart B~ Financial Requuemients.. v v mmsesimmorsmassssetss seeessvossossssssisims e s v s s ey 25
ARTICLE 5 - PROGRAM BUDGET REQUIREMENTS AND PAYMENTS ....ccoviiviriencreneeeesreevee e 25
5:l  BUdBE s e s s e i e s AR A S 23
8.2  Advance PaVienls e s s s e e e R G S e e R 26
D3 P AYIIVOIES cxvuranwounssmesivasnsvun i sows s aiess 5 E0e8s 08 38945838 oo 8o s 8 3 04 TS R O S 28
5.4 Disaster Set-Aside fUnding. ... ..ottt 28
ARTICLE 6 — FINANCIAL REPORTING ..ottt b et en s 29
6.1  Monthly/ Bimonthly FiScal REPOITS ......ccociiiiiiiiiiiiiie ettt ee e aeres e 29
6:2  CloseOUt BREPOI cvmmrivmsmusssssrsmis o svsie s mas sssms s 537555 51080450 saisaaians von s e T s b s 29
6:3  Transpareney ACT RSO ITIR i vxsuuusu suwsssunsoissvesobvsss v o3 vries s s vvis vin b b o s bves T S Ve e 5 oy 30
Subpart C — Programmatic ReqUIrements.........o.ccoiiiiiiiiieee e s b e e 31
ARTICLE 7 — CSBG Terms, Conditions, Programmatic Provisions and Reporting ........cccccooevviiviiniiiereieee e 31
7:1. Fair Hearitig for Denial of Clentbenefifs by Contrattoncu st s s s 31
T2 Orpanizational Samdanisi. s s s o s o s S o TR 31
7.3 Programmatic REPOTINE ........occoiiiiiiiiii ittt e e e s e et em e e 31
Subpart D — Compliance ReqUirements...........oooiiiiiiiiiiimi ettt eae e 33
ARTICLE 8 — COMPLIANCE POLICIES AND PROCEDURES .....cocciiiiiseieieesese e st see s 33
8.1 RightteMonitor, Anditand InvestiEale.. o msemmommmmmnsss s as T o e 33
8.2 Compliance MOMILOTING ..c.vouiiieeieieeiee ittt ettt ettt ae et et e eeme e seeses e se e aassesnetese b n s 33
&3 Anditific Standards Aty RO s e T R T R ST AT sanmsansmm s snn 35
8.4  Enforcement Actions Resulting from Noncompliance with this Agreement ...........cocoevevivieeiininivie v 37
Subpart E — Certifications and ASSUIANCES...........ccioiiiiiiiiiiieieties ettt ettt sne e 44
ARTICLE 9 — FEDERAL AND STATE POLICY PROVISIONS ..ottt e ere s 44
B - 3% 1 (o) oL T T T oy 44
9.2 Federal Certification Regarding Debarment, Suspension and Related Matters ..........ccocooovvvvecvveciciceeenen. 44
9.3  Affirmative ACtion COMPIIANICE. ....cc.iiiiiciiriecie e e etes e s eas et 45
9.4 Nondiscrimination COMPLANCE ....cvivvicirieeiir ittt e sae et e et e e et se et s e eeeeeeseseneeans 46
9.5  SPeCINC ASSITATICRS sourmurssioons s a0 vis v S om0 2 o A M T s r e B s e v e 46
9.6 Commercial and Government Entity (CAGE) Identification Code and Data Universal Numbering System

(DUNS) REQUITEITIETIES ..uvveveevivieereesieseesaeeeesesieseeseeessessesessessasesssssaseessessies s saessessesesessestaseasesansesenieseeaeeeenes 47
Subpart F — State Contracting ReqUirements............c.ccoovivimiiinniniiiiiscns e s s sess e 48
ARTICLE 10 — GENERAL TERMS AND CONDITIONS - GTC 04/2017 wcveoviiiiiiiiciieiieeieeee e 48
10 APPRONAL . xcnmomvmesrmseammas s mssssw oo o e s o s 5 i e el oo s s s Ty 48
102 ANBENIIMENT. c..vmmssermommsmssussmmessnmm e s v s 5 e o e a4 T s e insess 48
103 ASSIGNMENT . ...ttt s s e e et e e e e s b et e b e e a et es e e ne e 48
10:8 AT ierismee sossmsssumsssom s sy 0 o000 00T e o fomnstanas os eams st S5 e AR A 1 S A S SRS AE L LA EERS BT RS S 8 mmn 48
10.5: INDEMNIEIGATIEMN o covesmesmunrenmmm o s s o et s oo s s e 0 S e S s O e 48
FO:6! DTS PUITES . cvsswssinss vorisns s v sisssves s s sissi s e et ST 6o e s e 0 s e S e Tt 48
10.7 TERMINATION FOR CAUSE. ..ottt bbbt 48
10.8 INDEPENDENT CONTRACTOR. .....coviiiiiiiiiirsssiii bbb 49

-ii-



2019 CSBG)

STANDARD AGREEMENT
PARTS I & IT - ENTIRE CONTRACT

10.9 RECYCLING CERTIFICATION .....ciiiiiiitiiiiiieeitinte ettt sem e sa s e ens e tn e e es e 49
10:1.0: NON-BISCRIMINATION CLAUSE. st oo e s s i i toniu smaass s 49
10.1L1L CERTIFICATION CLATISES uiumminsmnsemssmimmisavesoss g s estesss s e i o 49
10,12 TIMELINESS L.ttt eh et s b et s e e e sk sn e b e e ea et s es e e b e s e e et et ee et e eeeae e 50
10,13 COMPENSATION ... ettt s e et e bbbt e et et es e en s e e e 50
L0:14:GOVBRNING AW sermmmummresms s mmsnaa s s ioei L asnss s e s s s e ns 50
1015 ANTITRUST CLAIMS . o reumovonsvsissvimissis stoss svviss s s parssss 5y sssh s 808150 s0sssnsanssssss v s s ivan s G nsns ione 50
1016 CHILE-SUERORT COMPLIANCE A CT .cimssvarsamssimsmmrssssmsteeome st s e s 50
10.17 UNENFORCEABLE PROVISION .....ciiiiiiiiiiiccniereristiss e es sttt b ettt ses s en e enenns 51
10:18 PRIORITY HIRING CONSIDERA TIEINS, crisus556is5ises iasestsanseaas arresssns st st tonssssnsasanss sesssass sessmserassssassass 51
10.19 SMALL BUSINESS PARTICIPATION AND DVBE PARTICIPATION REPORTING

REQUIREMENTS'cuocmsmsimmaam oo Y B R e 51
10.20 LOSS LEADER ...ttt ettt sttt sttt sn e s e s e e eaes s ane e 4 et e s ensebesneae et e sn et et et eeeemeeneeees 51
Subpart G — DefIMITIONS .....co.ocoiiiiiiii e e bbbttt oo 53
Subpart H — Table of Forms and Attachments ..o s 56

-iii-



(2019 CSBG)
STANDARD AGREEMENT
PARTS I & 1T - ENTIRE CONTRACT

PART I
PREAMBLE

This subvention agreement, for the funding of Community Service Block Grant (CSBG)
programs in 2019 (“Agreement™), is entered into between the Department of Community
Services and Development (“CSD”) and the contractor named on Form STD 213, the face sheet
~ of this document (“Contractor™), and shall be enforceable on the date last signed.

NOW THEREFORE, in consideration of the promises and of the mutual agreements and
covenants hereinafter set forth, the CSD and Contractor hereby agree as follows:

ARTICLE 1 - SCOPE OF WORK

1.1 General

A. Contractor shall administer and/or operate community-based programs designed to
reduce poverty, revitalize low-income communities, and empower low-income
families and individuals within Contractor’s service area (described in Section 1.3) to
achieve greater self-sufficiency, pursuant to Title 42 of the United States Code (USC)
Section 9901 et seq. (the Community Services Block Grant Act, as amended) and
Government Code Section 12085 et seq., as amended. Unless otherwise specified in
the Contractor’s Community Action Plan or elsewhere in this Agreement, Contractor
shall make its services and activities available to the low-income community within
its service area throughout the entire term of this Agreement. Contractor shall ensure
that all services funded in whole or in part through this Agreement will support state
and federal policies and goals of the CSBG Act as set forth in the above-referenced
statutes.

B. The CSBG Catalog of Federal Domestic Assistance number is 93.569. The award is
made available through the United States Department of Health and Human Services.

1.2 Term and Amount of Agreement

A. The term of this Agreement shall be as specified on the contract face sheet (STD.
213).

B. The Maximum Amount of this Agreement shall be as specified on the face sheet and
is subject to adjustment(s), in accordance with the following terms:

1. The initial amount shall be based on the prior year’s grant award of the federal
Community Services Block Grant for federal fiscal year (FFY) 2019, awarded to
the State pursuant to one or more continuing resolutions passed by the Congress
prior to the execution of this Agreement.

ARTICLE 1 - SCOPE OF WORK
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2. Upon notification of the full federal fiscal year grant award amount from the U.S.

Department of Health and Human Services (HHS), CSD shall, if necessary, issue
an amendment to this agreement to increase or decrease the Maximum Amount.

If the full amount of the HHS CSBG grant to CSD is not available for allocation,
CSD will notify Contractor in writing of the amount of Contractor’s allocation
that is available for expenditure, and shall advance funds in accordance with
Article 3, Section 5.2 of this Agreement, as appropriate. When additional funds
are subsequently made available by HHS, CSD will notify Contractor of the total
amount of funds that may be expended. Contractor may not expend funds in
excess of the amount available and authorized by CSD for expenditure. Access to
funding shall be conferred upon Contractor through written authorization by CSD,
and amendment to this Agreement shall not be required for such purpose, except
in cases where the Maximum Amount of the Agreement has been revised.

In the event HHS fails to provide sufficient funding to CSD to enable payment of
Contractor’s Maximum Amount of the Agreement prior to the end of the Contract
term, the contract amount shall be deemed to be reduced to the amount actually
provided by HHS and the contract shall be closed on that basis without need for
amendment.

Service Area

The services shall be performed in the following service area:

See Part II, Subpart H. The 2019 CSBG Numbers, Contractors, and Service
Territories listing may be accessed on the Provider Website.

Legal Authorities — Program Requirements, Standards and Guidance

A. All services and activities are to be provided in accordance with all applicable federal,
state, and local laws and regulations, and as those laws and regulations may be
amended from time to time, including but not limited to, the following:

1.

The Community Services Block Grant Act, as amended, 42 U.S.C. §9901et seq.,
and 45 Code of Federal Regulations (CFR) Part 96;

The California Community Services Block Grant Program, Government Code
§12085 et seq., as amended, and Title 22, California Code of Regulations (CCR)
§§100601-100795;

The Single Audit Act, 31 U.S.C. §7301 et seq., and Office of Management and
Budget (OMB) Uniform Administrative Requirements, Cost Principles, and Audit

ARTICLE 1 - SCOPE OF WORK
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Requirements for HHS Awards, 45 CFR Part 75.

B. Conflict of laws. Contractor shall comply with all of the requirements, standards, and
guidelines contained in the authorities listed below, as they may be amended from
time to time, with respect to procurement requirements, administrative expenses, and
other costs claimed under this Agreement, including those costs incurred pursuant to
subcontracts executed by Contractor, notwithstanding any language contained in the
following authorities that might otherwise exempt Contractor from their applicability.
To the extent that the requirements, standards, or guidelines directly conflict with any
State law or regulation at Government Code §12085 et seq. or 22 CCR §100601 et
seq., or any provision of this Agreement, then that law or regulation or provision shall
apply, unless, under specified circumstances, a provision of federal law applicable to
block grants, such as 45 CFR 96.30, allows for the application of state law.

1. Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for HHS Awards (45 CFR 75);

2. Contractor further agrees to abide by all requirements in California Contractor
Certification Clauses 307 (CC-307);

C. CSD shall provide Contractor with specific program guidance which shall be binding
on the Contractor as a condition of the Contractor’s eligibility to receive CSBG funds,
PROVIDED:

e That such guidance shall be issued by CSD in writing in the form of “CSD
Program Notice (CPN) No. XX-XX" or “CSD Program Advisory (CPA) No. XX- -
XX is available on the Provider Website.

e That such guidance shall be issued by CSD in the most timely and expeditious
manner practicable;

e That such guidance shall be reasonably necessary to realize the intent and
purposes of the CSBG Act;

e That major and material changes in program requirements which substantially
affect the Contractor’s and/or CSD’s ability to fulfill contractual obligations, or
which otherwise create a substantial hardship on either the Contractor or CSD,
shall be subject to an amendment to this Agreement;

e That the parties’ failure or inability to execute a mutually acceptable amendment,
under circumstances described in the preceding subparagraph 1.4 C. 4, within a
period of time allowing the parties to reasonably comply with any major
change(s) in CSBG requirements, shall result in this Agreement being without
force and effect, subject only to such provisions contained herein as are intended

ARTICLE 1 — SCOPE OF WORK
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to survive the Agreement in accordance with the express and implied provisions
of applicable federal and state law;

o That Contractor is duly informed of the risk of de-designation as an eligible
entity, based on CSD’s obligation to avoid/minimize interruption of CSBG-
funded services in any part of the state, in the event that this Agreement
terminates due to failure to agree to any necessary amendment; and,

e That upon CSD’s or Contractor’s good faith determination, delivered to the other
party by written notice, that agreement to any necessary amendment as
contemplated in subparagraph 1.4 C. 4. above cannot be achieved, then this
contract shall be terminated, and any issues of eligible entity status addressed, in
accordance with requirements of federal and state law and established CSD policy
and procedure.

D. The federal and state laws, regulations and other authorities referenced in the present
paragraph 1.4 are hereby incorporated by reference into this Agreement. Copies may
be accessed for reference at www.csd.ca.gov.

ARTICLE 1 - SCOPE OF WORK
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ARTICLE 2 - CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE

2.1  Base Contract and Whole Agreement

A. This Agreement consists of two parts, which together constitute the whole agreement
between CSD and Contractor.

B. PartIis the “Base Contract™ which consists of the following:

1. The face sheet (Form STD 213) which specifies:

oo

the parties to the Agreement;

the term of the Agreement;

the maximum dollar amount of the Agreement; and
the authorized signatures and dates of execution.

2. The Preamble, Article 1 and Article 2

C. PartII consists of the “Administrative and Programmatic Provisions” which are
comprised of Subparts A through H, including specified requirements, obligations,
provisions, procedures, guidance, forms and technical materials necessary for
program implementation.

D. Contract Elements Integral to Agreement and Enforceability Conditions

1. Contractor shall provide the following documents, satisfactory to CSD in form
and substance, together with a signed copy of this Agreement before CSD
executes and returns the Agreement to Contractor for implementation:

a. Federal Funding Accountability and Transparency Act Report (CSD 279)

b.

C.

d.

o

Certification Regarding Lobbying/Disclosure of Lobbying Activities
Contractor Certification Clause (CCC 04/2017)

Current Insurance or Self-Insurance Authority Certification

Board Resolution authorizing execution of this Agreement
In addition to the documentation requirements set forth in subparagraph 1,
CSD’s obligations under this Agreement are expressly contingent upon
Contractor providing the supplemental documentation set forth below, and

available on the Provider Website. The documentation shall be subject to
CSD’s approval, in form and substance.

ARTICLE 2 — CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE
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a. 425 Budget Series Forms

i. CSD 425.5 CSBG Contract Budget Summary
ii. CSD 425.1.1 CSBG Budget Support Personnel Costs
1. CSD 425.1.2 CSBG Budget Support Non-Personnel Costs

1v. CSD 425.1.3 CSBG Budget Support Other Agency Operating Funds
v. CSD 425.1.4 CSBG Contract Budget Narrative

b. CSBG Annual Report Workplan (CSD 641)
c. Agency Staff and Board Roster (CSD 188)
d. Updated organizational bylaws (if applicable)

3. Board Resolution. Contractor must also submit a governing board resolution
with an original signature of the board’s authorized representative, identifying
the individual(s) authorized to execute the 2019 CSBG Agreement and any
amendments.

4. Part II, Administrative and Programmatic Provisions (and Table of Forms and
Attachments) is hereby incorporated by reference into this Agreement, is an
essential part of the whole Agreement, and is fully binding on the parties.

5. CSD shall maintain a certified date-stamped hardcopy of Part II for inspection
by Contractor during normal business hours, as well as a date-stamped, PDF
version of Part IT on the Provider Website, which may be accessed by
Contractor, downloaded and printed at Contractor’s option.

6. Neither Part I nor Part II of this Agreement may be changed or altered by any
party, except by a formal written, fully executed amendment, or as provided in
Article 1.4 C with respect to program guidance, or as provided in Part II,
Subpart A, Article 3 — Agreement Changes. Upon such amendment of any
provision of Part II, the amended PDF version shall be date-stamped and
posted to the Provider Website until such time as a subsequent Agreement or
amendment is executed by the parties.

7. Contractors that are public or governmental entities with local provisions
requiring receipt of a hardcopy of all parts of this Agreement as a prerequisite
to execution, as well as other contractors that make special arrangements with

CSD, may receive hardcopies of Parts I and IT for execution and retention.

2.2 State Contracting Requirements — “General Terms and Conditions, GTC 04/2017”

ARTICLE 2 - CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE

B
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In accordance with State contracting requirements, specified contracting terms and
conditions are made a part of this agreement. The provisions in their entirety, previously
located in Exhibit C of the CSBG contract, are now found in Part II, Subpart F of this
Agreement and are fully binding on the parties in accordance with state law.

Contractor’s Option of Termination

A. Contractor may, at Contractor’s sole option, elect to terminate this contract in lieu of

adherence to the procedures set out in subparagraph 1.4 C, should Contractor
determine that any subsequent program guidance or proposed amendment to the
contract is unjustifiably onerous or otherwise adverse to Contractor’s legitimate
business interests and ability to implement the contract in an effective and reasonable
manner, PROVIDED:

1. Such notice of termination is in writing and will be effective upon receipt by
CSD, delivered by U.S. Certified Mail, Return Receipt Requested.

2. Notice contains a statement of the reasons for termination with reference to the
specific provision(s) in the program guidance or proposed amendment in
question.

. Contractor shall be entitled to reimbursement for all allowable costs incurred prior to

termination of the contract. Such reimbursement shall be in accordance with the
program guidance and contract provisions in effect at the time the cost was incurred.

. Contractor shall, within 60 days of termination, closeout the contract in accordance

with contractual closeout procedures.

. By executing this Agreement, Contractor acknowledges and understands that

voluntary termination prior to the end of the Agreement term may result in
Contractor’s permanent or temporary de-designation as an eligible entity, due to
CSD’s obligation to seek replacement CSBG provider(s) in accordance with state and
federal CSBG requirements.

Budget Contingencies

A. State Budget Contingency

1. It is mutually agreed that if funds are not appropriated for implementation of
CSBG programs through the state budget process or otherwise, whether in the
current year and/or any subsequent year covered by this Agreement, this
Agreement shall be of no further force and effect. Upon written notice to
Contractor by CSD that no funds are available for contract implementation, the
Agreement shall be terminated and the State shall have no obligation to pay

ARTICLE 2 - CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE
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Contractor or to furnish other consideration under this Agreement and Contractor
shall not be obligated for performance.

2. If CSBG funding for any fiscal year is reduced to such degree that CSD
reasonably determines that the program cannot be implemented effectively, the
State shall at its sole discretion have the option either to terminate this Agreement
upon written notice to Contractor or, in the alternative, to offer and negotiate an
amendment addressing the reduced funding. If the parties fail to reach agreement
on such amendment, CSD may at its option give written notice of termination
without further obligation by either party except for contract closeout obligations
and final settlement.

B. Federal Budget Contingency

1. The parties agree that because of uncertainty in the federal budget process, this
Agreement may be executed before the availability and amounts of federal
funding can be ascertained, in order to minimize delays in the provision of
services and the distribution of funds. The parties further agree that the
obligations of the parties under this Agreement are expressly contingent on
adequate funding being made available to the state by the United States
Government.

2. Iffederal funding for any fiscal year is reduced to such degree that CSD
reasonably determines that the program cannot be implemented effectively, the
State shall at its sole discretion have the option either to terminate this Agreement
upon written notice to Contractor or, in the alternative, to offer and negotiate an
amendment addressing the reduced funding. If the parties fail to reach agreement
on such amendment, CSD may at its option give written notice of termination
without further obligation by either party except for contract closeout obligations
and final settlement.

3. Iffederal funding authorities condition funding on any obligations, restrictions,
limitations, or conditions not existent when this Agreement was executed, this
Agreement shall be amended by mutual agreement for compliance with such
obligations, restrictions, limitations or conditions. Failure of the parties to reach
agreement on such amendment shall render this Agreement without force and
effect.

2i5 Miscellaneous Provisions

A. Assignment. Neither this Agreement nor any of the rights, interests, or obligations
under this Agreement shall be assigned by any party without the prior written consent
of the other parties, except in the case where responsibility for program
implementation and oversight may be transferred by the State to another State

ARTICLE 2 — CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE
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agency. In the event of such transfer, this Agreement is binding on the agency to
which the program is assigned.

B. Merger/Entire Agreement. This Agreement (including the attachments, documents
and instruments referred to in this Agreement) constitutes the entire agreement and
understanding of the parties with respect to the subject matter of this Agreement and
supersedes all prior understandings and agreements, whether written or oral, among
the parties with respect to such subject matter.

C. Severability. If any provision of this Agreement be invalid or unenforceable in
any respect for any reason, the validity and enforceability of any such provision in
any other respect and of the remaining provisions of this Agreement will not be in
any way impaired and shall remain in full force and effect.

D. Notices. Unless otherwise provided herein, notice given by the parties shall be in
writing, delivered personally, by United States mail, or by overnight delivery service
(with confirmation). Certain reporting and other communications may be delivered
electronically as specified by CSD or as is customary between the parties. Notice
shall be delivered as follows:

1 To Contractor’s address of record; and

2. To CSD at:
Department of Community Services and Development
Field Operations Services

2389 Gateway Oaks Drive, Suite 100
Sacramento, CA 95833

ARTICLE 2 - CONTRACT CONSTRUCTION, ADMINISTRATION, PROCEDURE

9.





